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Item 1.01 Entry into a Material Definitive Agreement.

On April 29, 2023 (the “Signing Date”), FibroGen, Inc. (the “Company”) entered into a financing agreement (“Financing Agreement”) with investment 
funds managed by Morgan Stanley Tactical Value, as lenders (the “Lenders”), and Wilmington Trust, National Association, as the administrative agent (the 
“Administrative Agent”), providing for senior secured term loan facilities consisting of (i) a $75,000,000 initial term loan (the “Initial Term Loan”), (ii) a 
$37,500,000 delayed draw term loan that will be funded upon the achievement of certain clinical development milestones (“Delayed Draw Term Loan 1”) 
and, (iii) an uncommitted delayed draw term loan of up to $37,500,000, to be funded at the Lenders sole discretion, (“Delayed Draw Term Loan 2” and, 
together with the Initial Term Loan and Delayed Draw Term Loan 1, the “Term Loans”).

Pursuant to the Financing Agreement, the Lenders (i) shall fund the Initial Term Loan by May 8, 2023, (ii) shall fund the Delayed Draw Term Loan 1 
within 24 business days from the date of achievement of certain clinical development milestones but no later than August 31, 2023 and, (iii) at their 
discretion, shall provide Delayed Draw Term Loan 2 on or prior to August 31, 2023, whether or not such milestones are achieved.

The Term Loans shall accrue interest at a rate of 14.0% per annum, payable monthly in arrears. The Term Loans shall mature on May 8, 2026. The Term 
Loans will not be subject to amortization payments. The Company is permitted to prepay the Term Loans from time to time, in whole or in part, subject to 
payment of a make-whole amount equal to the unpaid principal amount of the portion of the Term Loans being repaid or prepaid, plus accrued and unpaid 
interest of the portion of the Term Loans being repaid or prepaid, plus an amount equal to the remaining scheduled interest payments due on such portion of 
the Term Loans being repaid or prepaid as if such Term Loans were to remain outstanding until the scheduled maturity date. 

During the term of the Term Loans, the Company is required to maintain a minimum balance of $30 million of unrestricted cash and cash equivalents held 
in accounts in the United States, tested monthly on each interest payment date (after netting the monthly interest payment then due). In addition, while any 
portion of the Term Loans or any other obligations under the Financing Agreement remain outstanding, the Company must comply with certain customary 
affirmative and negative covenants set forth in the Financing Agreement and related loan documents, including, without limitation, restrictions or 
limitations on: incurrence of further indebtedness or liens, acquisitions and other investments, breach or material default under certain material contracts, 
dividends, distributions and stock buy-backs, negative pledges, sales, transfers, licenses or other disposition of assets (including core intellectual property), 
prepayment of other indebtedness, and transactions with affiliates, in each case, subject to thresholds and exceptions set forth in the Financing Agreement 
and related loan documents. 

The Financing Agreement provides for customary events of default triggers, including, without limitation, non-payment, breach of covenants (including the 
minimum cash covenant described above), material misrepresentation, cross-default to other material indebtedness of the Company or its subsidiaries (or 
the imposition of a material event of default fee or similar payment under a royalty monetization transaction), commencement of voluntary or involuntary 
bankruptcy proceedings, material judgments, change of control, invalidity of loan documents, certain ERISA events, certain regulatory events and failure to 
draw any portion of the Delayed Draw Term Loan 1 when funded by the Lenders. Upon an event of default, the Administrative Agent may, and at the 
direction of the majority Lenders shall, accelerate all outstanding obligations of the Company under the Financing Agreement and related loan documents, 
terminate all outstanding funding commitments and/or exercise remedies available at law or equity or under contract for secured creditors.

The Term Loans and all other obligations of the Company under the Financing Agreement and related loan documents are guaranteed by each of the 
Company’s current and future, direct and indirect, subsidiaries, with certain exceptions (including an exclusion for any Chinese subsidiary of the 
Company). The Term Loans are secured by substantially all assets of the Company and the guarantors, subject to customary exceptions.

The foregoing description of the Financing Agreement is not a complete description thereof, and is qualified in its entirety by reference to the full text of 
the Financing Agreement, which will be filed with the Securities and Exchange Commission as an exhibit to FibroGen’s Quarterly Report on Form 10-Q 
for the quarter ending June 30, 2023.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information set forth in Item 1.01 above is incorporated by reference here.
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